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For many people, tax season brings a welcome bonus in the form of a tax refund. 
While it can be tempting to spend it right away, your refund can also be a great 
opportunity to strengthen your financial future. At First Watch Credit Union, we 
encourage members to think about how their refund can make a lasting impact. 
Here are five smart ways to put your tax refund to work.

1. Build or Boost Your 
Emergency Fund
If unexpected expenses arise—
such as car repairs or medical 
bills—an emergency fund can 
help you avoid relying on credit 
cards or loans. Consider placing 
a portion of your refund into a 
savings account to give yourself 
peace of mind.

2. Pay Down High-Interest Debt
Using your refund to reduce high-interest debt, such as credit card balances, can save
you money in the long run. Paying down debt faster helps reduce the amount of 
interest you pay over time and can improve your overall financial health.

3. Make an Extra Loan Payment
Putting your refund toward a loan—such as an auto loan—can reduce your balance 
and potentially shorten the life of the loan. Even one additional payment can make a
difference in how much interest you pay.

4. Start or Add to a Savings Goal
Whether you’re planning a vacation, saving for a home project, or preparing for 
holiday expenses later in the year, your tax refund can help jump-start a savings goal.

5. Invest in Your Future
Consider using part of your refund for long-term financial goals such as retirement
savings, education expenses, or professional development. Even small contributions
today can make a big difference over time.

A tax refund is more than just extra spending money—it’s an opportunity to make 
progress toward your financial goals. If you’d like help deciding how to make the 
most of your refund, the team at First Watch Credit Union is always here to help.
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